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Flexibility and Stability are Key for Future of Jersey’s Funds Industry
By Mike Rothwell, Jersey Funds Association

Despite difficult market conditions this year, Jersey’s funds sector has shown resilience throughout 2009.
Whilst the global economic environment has certainly had an impact, Jersey has been helped by the fact that over the last decade its once retail focussed mutual funds industry has changed to become a major supplier of services to the alternative investment funds industry.

The most recent statistics show that, as at the end of June 2009, the total net asset value of funds under administration in Jersey stands at £198.1 billion, with a substantial proportion of this being in real estate and private equity, supported by a growing hedge funds sector.
Innovation
The Jersey Expert Fund regime, which was established in 2004, was the starting point in helping Jersey to make inroads into the alternative investment market. There are now 383 separate Expert Fund schemes with a total value of just under £45 billion.

The focus since has been on enhancing the regulatory regime in order to offer a full spectrum of fund products targeting different investor types with appropriate products. This has resulted in a suite of options ranging from unregulated funds for highly sophisticated investors through to retail products for less experienced investors, with a range of vehicles including companies, unit trusts, cell companies and limited liability partnerships.
Innovation continues to make Jersey an attractive jurisdiction for funds business. The introduction this year of new limited partnership structures, for example, will provide more choice for fund promoters in how they structure their investment vehicles.
Meanwhile, Jersey continues to attract fund managers who are looking for a tax friendly and flexible residence. As well as being a sterling-based, English speaking location with excellent communications and transport links to London and key European cities, Jersey’s lifestyle is attractive too, offering a wide range of cultural, sporting and leisure activities and a safe environment to raise children.

The need to be alert to external issues has been crucial over recent months – the draft EU Alternative Investment Fund Managers Directive is a case in point.  Jersey’s funds industry has worked hard in conjunction with professional advisers and an industry working group to analyse in detail the contents and impact of the Directive as it it was drafted and continues to be revised.  As a result, Jersey is confident that its regulatory capability will ensure it will be recognised as ‘equivalent’ and will continue to participate successfully in the European funds industry.
Reputation and Stability
There is no doubt that the fall out from the global financial crisis has led to increasing pressures on offshore jurisdictions to meet standards of compliance and information exchange.
Jersey has made concerted efforts to respond to these pressure, enhancing its reputation in the process. After an immediate placing on the first OECD ‘white list’ earlier this year the findings of the recent IMF review of Jersey’s regulatory and supervisory capabilities have been the best to date for any jurisdiction, including G20 nations. It demonstrates that Jersey is meeting the highest standards on corporate governance and regulatory compliance and provides strong ammunition when defending the industry from ill-informed critics.
Jersey was also ranked 14th in the latest Global Financial Centres Index (GFCI) published by the City of London - the highest rating for any offshore jurisdiction.

Home to a range of specialist fund administrators and a number of major players in the fund servicing arena, the Island’s reputation is built on a stable and diverse infrastructure. Jersey’s wider finance industry has a workforce of around 13,000 employees across banking, private client, investment management and fund sectors. This includes the big four accountancy firms, major offshore legal firms, exclusively global-500 banks (no others are permitted a license) and strong IT support.
The events of 2009 thus far have been at times dramatic and they will certainly change the landscape of international financial services. They have not, however, deflected Jersey from its objective. In a post credit crunch world, Jersey is looking to benefit from a flight to quality. With its focus on responsible regulation whilst remaining flexible and attractive for investors, Jersey is in a strong position to acquire new, quality, funds business.
Ends.
